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Vision Statement;

The Sustainable Forest Managem@&hn will foster forest management
practices- based on a balance of science, professional judgment and local
and First Nations input that sustain the longerm health and
productivity of forest ecosystems while contributing to a strong economy
and thriing communities throughout the Kamloops Timber Supply
Area.(from the Kamloops TSA SFM Plan).
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Executive Summary

Forest tenure holders in the Kamloops Timber Supply Area (TSA), including Tolko Industries Ltd., Thompson
Nicola (TN) Woodlands, Heffley Creek, have developed the Kamloops Sustainable Forest Management (SFM)
Plan based on the CSA certification system. The Plan provides management direction to all licensed forest
lands in the TSA, Tree Farm Licenses (TFLs) 35 and 18 and subscribing Woodlot Licensees. This plan has been
agreed upon by the forest tenure holders. The SFM Plan will allow forestry operations throughout the TSA to
meet the public participation requirements of this national certification standard.

Tolko and other forest licensees in the Kamloops TSA have been working with the public to develop
responsible forest management plans for over 20 years. These planning processes include development of

strategic and operational plans, analyses, setting of standards, monitoring and public review. Tolko Industries

Ltd. prepares a Forest Stewardship Plan that incorporates the direction provided through these various

planning processes. Standards and operating plans are continuously updated as new information comes

forward. The SFM Plan is an example of the commitment of Tolko Industries Ltd., and their fellow licensees,

G2 FRIFELIG GKSANI YFYF3ASYSyd LINF OGAOSa Ay NBalLkyasS i
¢tKS {Ca tfly @Aff aSNIBS | &-teim manag@rierR ¥ ltHeldTSA, Seting O dzNINJ
performance targets and management strategies that are reflective of the ecological and social values across

the TSA. It will be consistent with the Kamloops Land and Resource Management Plan, which was developed

from 1992 - 1995 by a cross-section of local stakeholders, interests groups and members of the public.

Tolko, Thompson Nicola Woodlands, Heffley
Creek is committed to the Kamloops Timber
Supply Area (TSA) SFM Plan. Tolko is aligned
to this plan and any changes that occur as a
result ofthe TSA SFM process will be
incorporated into this plan.

More information on Tolko Industries Ltd., Thompson Nicola Woodlands, Heffley Creek can be
found at www.tolko.com and more info on the Kamloops TSA SFM process can be found on
www.kamloopssustainableforestry.ca
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1.0 Introduction and Overview

Kamloops TSA SFM Plan

In recent years there has been an increasing demand worldwide for certified wood products. This has led to
the development of a number of certification systems to provide assurance to consumers that timber has
been produced using environmentally and socially responsible forest practices.

The Canadian Standards Association (CSA) Sustainable Forest Management; Requirements and Guidance is
one of a number of certification systems currently being used in British Columbia. The CSA system sets
performance objectives and targets over a defined forest area to reflect local and regional interests. The
process of CSA certification includes advisory committees composed of a range of public, First Nations, and
stakeholder interests.

Forest tenure holders in the Kamloops Timber Supply Area (TSA), of which Tolko Industries Ltd., Thompson
Nicola (TN) Woodlands, Heffley Creek is a member, have developed the Kamloops TSA Sustainable Forest
Management (SFM) Plan based on the CSA certification system. The Plan provides management direction to
all licensed forest lands in the TSA, Tree Farm Licenses (TFLs) 18 and 35 and subscribing Woodlot Licensees.
This plan has been agreed upon by the forest tenure holders. The SFM Plan will allow forestry operations
throughout the TSA to meet the public participation requirements of this national certification standard.

The SFM Planserves & | G NRB I RY | LJX -térth maDaieadiiBinythe TIA, \SeRtingfpafgimance
targets and management strategies that are reflective of the ecological and social values across the TSA. It is
consistent with the Kamloops Land and Resource Management Plan, which was developed from 1992 - 1995
by a cross-section of local stakeholders, interests groups and members of the public.

Tolko and other forest licensees in the Kamloops TSA have been working with the public to develop
responsible forest management plans for over 20 years. These planning processes include development of
strategic and operational plans, analyses, setting of standards, monitoring and public review. Tolko
Industries Ltd. prepares a Forest Stewardship Plan that incorporates the direction provided through these
various planning processes. Standards and operating plans are continuously updated as new information
comes forward. The SFM Plan is an example of the commitment of Tolko Industries Ltd., and their fellow
licensees,toaR I LJG G KSANI YIFylF3ISYSyid LINFOGAOSa Ay NBalLkRkyas

The values, objectives, indicators, targets, and guiding principles described in this document will be adhered
to by Tolko Industries Ltd., and the other licensees in the TSA, to achieve sustainable forest management for
the TSA. This is an evolving document that is reviewed and revised on an annual basis with the SFM Advisory
Group to reflect changes in forest condition and local community values.

Tolko Thompson Nicola Woodlands, Heffley Creek SFM Plan

Tolko Industries Ltd. Sustainable Forest Management Plan outlines the current and long term SFM
LISNF2NXYIF yOS 202S0GA@GSa FyR Yl yl 3SYSy (iDeftacil Rarest SI A S a
Area (DFA). Tolko, TN Woodlands, Heffley Creek is committed to the Kamloops Timber Supply Area (TSA)

SFM Plan. Tolko is aligned to the TSA plan and any changes that occur as a result of the TSA SFM process

will be incorporated into the Tolko TN Woodlands, Heffley Creek SFM Plan.

More information about the Kamloops TSA certification process, Sustainable Forest Management Planning,

meeting summaries, annual reporting and maps can be obtained at the Kamloops TSA Certification Website
(http://kamloopssustainableforestry.ca/)® LYTF2NXIGA2Yy NS 3| iNdthgs ahd theZTll | 2 Q&
Woodlands, Heffley Creek SFM Plan can be found at www.tolko.com.
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Tolko's Environmental Policy

Tolko is committed to the well-being of future generations through responsible environmental performance.
This is a key value of the Company. Our ability to operate the business, satisfy customers and other
stakeholders and build sustainable economic success is increasingly dependent on our environmental
performance. Our commitment applies to all aspects of our business.
¢2f12Qa alylr3aSySyid ¢SIYSZX RNI}gAy3d 2y GKS AyLdzi 27
and resources to help the Company honour this policy. This includes ensuring that employees receive the
education and training necessary for them to carry out their work in an environmentally responsible manner.
Employees will actively participate in environmental management and challenge operating principles they
believe can be improved.
Activities that support this policy are:

¢ Complying with environmental laws and regulations and other requirements to which we commit;

e Continually improving our environmental performance;

e Integrating the requirements of environmental laws and regulations and our other commitments into
business planning and decision making;

e alylI3Ay3 F2NBad ftFyR Ay | LNRFSaairzylt |FyR a
Management Principles;
e Managing operations to minimize pollution;

e Evaluating our environmental performance through internal and external audits, reviews and
benchmarking;

¢ Communicating environmental, social and economic performance with our employees, the public and
other stakeholders; and

e Encouraging and recognizing employees for their contribution towards improving our environmental
performance.

¢2f120Qa LISNF2NXIYyOS gAfft 0S NBOASSHGSR YR NBLRNISR
Issue Date: January 1998 Amendment Date: April 2001

Tolko's Forest Management Principles

Forest lands managed by Tolko make an important contribution to the quality of life for many communities
by providing a wide range of environmental, social and economic benefits.

Tolko is committed to professional and sustainable forest management. Our ability to provide raw materials
to our manufacturing facilities depends on managing forest resources and respecting all forest values.
¢t2f12Qa alyl3aSySyd ¢SIFY RS@St21LJa &A0GNrXridS3IAO RANSD
departments. The Woodlands group, drawing on the input from our employees, stakeholders, aboriginals
and members of the public, will develop professional resource plans that demonstrate an innovative and
AaSyaArdAdS | LIWINRBIFOK (2 T2 NBid wil bk ecyldgically suiyableaeSoviotigallyd ¢ Z
feasible and socially acceptable.
Activities that support these principles are:

e Maintaining or improving the health and productivity of forest ecosystems and biological diversity;

e Actively promoting stakeholder and public participation through open communication;

e Respecting aboriginal and treaty rights;

e Providing for safeguards to the health and safety of employees, contractors and the public in our

7OLKO TN Woodlands, Heffley Creek SFM Plardanuary 2008 7
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Woodlands operations;
e Complying with forest management legislation and policies;

e Evaluating our forest management performance through internal and external audits, reviews and
benchmarking; and,

e Increasing our knowledge and expertise through advances in science and the implementation of
adaptive management.

Established June 1999 ¢ Amended May 2004

Aboriginal Policy

Tolko is committed to work with aboriginal communities and individuals on the basis of mutual
understanding, respect and trust, as well as recognition of and sensitivity to the different cultural values and
traditions of each community in which Tolko operates.

The principles that guide our business are:

e Ensure effective communication on forest management activities that involve aboriginal areas of
interest.

s Provide employment and contract opportunii A S& G2 Fo62NAIAYIFE LIS2LES O
9YLX 28YSyYy(d hLILRNIdzyAaideé LIRfAdOeo

e Conduct our business in a manner that will be supportive of ventures that make sound business sense
and are operated for the mutual benefit of all parties.

e Establish and maintain a participative process to identify opportunities and address or resolve
conflicts that may arise.

IOLKO TN Woodlands, Heffley Creek SFM Plardanuary 2008 8
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2.0 Guiding Principles

During the development of the SFM Plan Tolko Industries Ltd., and the rest of the SFM Advisory Group
identified a number of principles to guide the implementation of the Plan. These guiding principles form
some of the core principles of management and will be adhered to by Tolko and the licensees.

e Recognizing that First Nations are not just another stakeholder, best efforts will be made to respect and
accommodate the unique needs and values of Aboriginal Peoples in forest management decisions, plans
and practices. This includes recognition and respect for Aboriginal title, rights and cultural values and the
wider incorporation of Traditional Knowledge.

o All suggestions and concerns from the public related to non-timber resources will be included in the
Forest Stewardship Plan document and used to guide Tolko Industries Ltd., in the development of their
plans.

o Tolko will strive to create a situation of mutual respect with other Crown license holders (i.e., grazing,
trappers, mining) with a commitment to communicate in order to maintain the viability of resources for
all parties.

e Research and information needs and priorities related to the achievement of sustainable forestry (e.g.,
research and inventory) will be re-evaluated yearly and Tolko will forward these priorities to appropriate
funding agencies.

3.0 The Plan Area

DFA Description

The DFA is wholly within the Kamloops Timber Supply Area (TSA) which is located within the Kamloops Forest

Region. ¢ 2f 1 2 Q& 5C! dzy RSNJ (i K that haibieeh aflocated for foikeS LicensslSANSES86.A y 3 |
A map depicting this area is provided in Appendix 9. Excluding woodlots, the total crown forest land base of

this license is 174,000 ha. The available timber harvesting landbase after reductions for non forest land,

streams, wetlands and lakes, parks and protected areas, non-contributing forest, and OGMAs, is 88,412 ha,

or 51 percent of the DFA. With the current annual cut of 250,923 m3 there is approximately 49 years of

mature timber remaining within FLs A18686.

The DFA has a wide variety of climates, soils, vegetation and topography and overlaps portions the Northern
Thompson Upland, Thompson Basin, Shuswap Highland, and the southern tip of the Cariboo Plateau
Ecosections. Biogeoclimatic zones within these ecosections include Ponderosa Pine, Interior Douglas-fir,
Montane Spruce, Interior Cedar Hemlock, Sub-boreal Spruce, Engelmann Spruce Subalpine Fir and Alpine
Tundra. Average annual precipitation ranges from 335 mm in the dry Bunchgrass to 1177 mm in the cold,
wet Engelmann Spruce Subalpine Fir zone.

Refer to Appendix 6 for a summary of the Forest License land base and forest cover. In Appendix 7 there is a
detailed outline of how the AAC is determined in BC and how ¢ 2 f FuBtdinability is accounted for in this
calculation.
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Overlapping Tenures and Responsibilities

There are overlapping responsibilities within the DFA including a Pulpwood Agreement, and short term cedar
and hemlock NRFLs. There has also been a history of trading operating areas between major licensees in the
DFA. Then, beginning with the 2003 fires, and subsequently with the mountain pine beetle epidemic, the
Ministry of Forests and Range (MOFR) has awarded, and will be awarding, licences to salvage impacted
@2t dzySa oA lKAyYy aea2 tMor2 feéenth? mifoNJlicanskeg have been actively salvaging

Y2dzy Gl Ay LAYS 088GtS FddlrO18R adlyRa 2y Odziot 2014

areas have been traded away by Tolko, all forest management rights and obligations, including roads, are
transferred to the new licensee. The exception is Free Growing obligations on blocks that had been
harvested prior to the agreement being signed. Forest management activities associated with blocks that
have outstanding Free Growing obligations are accounted for by Tolko when reporting against relevant
AYRAOI 12NB O {AYAfINI&@Z 6KSNB 2LISNridAzya KI @S

A 2 4 oA ~

FNBIFEX GKS TFFSOGSR FNBIa | NB SE anftoese Sikas /Enid Yhe ¢

responsibility of the other licensees. Forest management activities associated with these blocks are
accounted for by the other licensees and the MOFR when reporting against relevant indicators.

¢CKAA 2@SNI | LAYy 3T TN @aodlands, (HeffleyeCledk FORAYS cobitBiblitihg@t® the rate of
conversion of the DFA from older to younger age classes.

Tolko has signed a number of Tenure Management Agreements with First Nations in the Kamloops TSA. Any
activities associated with the Non Replaceable Forest License that these agreements apply to will be tracked
Fa LI NG 2F ¢2f12Qa NBLRNIAY3I NBalLlRyairAoAfAldGASa

Mountain Pine Beetle

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

4.0 The Planning Process

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

5.0 Strategy Guiding the SFM Plan

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

6.0 Values and Objectives

Tolko worked with the SFM Advisory Group, and the other licensees, to identify local values and
objectives that address each of the criteria and associated elements prescribed by the CSA standard.

Indicators and associated targets have been developed to meet these local values and objectives.
SFM Plan indicators and targets are described in Section 7. A summary table showing all criteria and
elements and associated local values, objectives, and indicators is provided in Appendix 4 of the
SFMP for the Kamloops TSA.

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area to
review values and objectives identified.
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7.0 Indicators and Indicator Matrices

Introduction

In an SFM Plan it is the indicators and targets that provide the performance measures that are to be met
through on-the-ground forest management activities. Indicators and associated targets have been
developed to meet the local values and objectives identified by the SFM Advisory Group. Tolko worked with
the Advisory Group, and other licensees, in the development of the indicators, targets and supporting
information.

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area to review
introductory information and the indicators and targets. For eachiy RA OF 12 NE af A OSy,aSS0:
procedures and actions are described. Tolko will adhere to these responsibilities, procedures and actions as

part of their participation in the Kamloops TSA SFM Plan, and in carrying out their forest management

activities to the CSA Standard within¢ 2 f DFA.Q a

Monitoring and Reporting

Tolko Industries Ltd. will monitor the achievement of targets annually. Tolko, TN Woodlands, Heffley Creek
will manage for the achievements of these targets using their EMS and other information systems which will
outline the action plan, time frame for completion and responsibility. Appendix 3 of this plan describes
responsibilities and procedures for monitoring and reporting performance and provides the reporting format.
Management strategies provide further direction to the performance measures (indicators and targets) and
will serve as a guide for Tolko Industries Ltd. in their annual monitoring activities.

Management Strategies

Tolko is guided by their Corporate Values, Environmental Policy and Forest Management Principles and is
directed by the regulations, laws and policies established by the federal, provincial, and municipal
governments. As well, the Kamloops LRMP guides forest management as a higher level plan. The KLRMP
was developed with extensive public input. Public participation and input into forest operations continues to
0S I 1Se FSIGdz2NBE 2F F2NBad YFyFr3aSySyld LXLFyYyyAy3a Ay

Within the direction provided, Tolko manages their forest operations to provide high quality fiber for the
[ 2 Y LJ nfils Gvér the long term. At the same time, Tolko is making a significant effort to manage and
balance the landscape for biological diversity, global cycles, soil, and water and to meet their social
responsibilities.

The Kamloops TSA SFM plan process has served to further refine the information and concerns of the local

LJdzo £ A O @ LYO2N1LER2NIGAYy3 GKS&S O2yOSN¥ya FyR ARSFa A
measures and ongoing monitoring will ensure long term sustainability of the forest resource. Any indicators

that are conducive to long term projections are noted in Section 7 of the 2008 Sustainable Forest
Management Plan for the Kamloops Timber Supply Area.

7OLKO TN Woodlands, Heffley Creek SFM Plardanuary 2008 11
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Current Status of Indicators

Establishing benchmarks and continual improvement of CSA performance measures will be accomplished

through the annual review of the Sustainable Forest Management Plan and the independent auditor review.

Current status of each indicator will be as reported and updated in annual SFM Plan performance reporting.

To obtain current indicator information please contact Michael Bragg R.P.F. Tolko Industries Ltd., TN
Woodlands, | STF¥f S& / NBS|1 G4 wHpn pTy HMYymMO® G.-as [AyS
provides the Indicator status at the time it was included in the SFMP. The Kamloops TSA Plan (which this

plan is directly linked to) can be found on www.kamloopssustainableforestry.ca.

8.0 Links to Other Planning Processes

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

Glossary of Terms

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

IOLKO TN Woodlands, Heffley Creek SFM Plardanuary 2008 12
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Appendix 1: Research and Information Needs

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

Appendix 2: Identified Wildlife Management Species

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.
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Appendix 3: Annual SFM Plan Reporting
Tolko Industries Ltd.NWoodlands, Heffley Creek

Annual Reporting

The Tolko, TN Woodlands, Heffley Creek SFM Plan will be monitored annually and the resulting report will

contribute to an annual review to confirm that CSA performance measures are beingmet. ¢ 2 f 1 2 Qa | yy dz
monitoring report also contributes to the TSA wide reporting that is provided to the SFM Advisory Group for

review and comment.

The following Monitoring Responsibility Matrix describes Tolko staff responsibilities for documenting,

tracking and reporting monitoring information. Documentation and reporting requirements, to support
Y2YAU2NARY3ISE |NB o6FaSR 2y SIFOK LYRAOFG2NDRD&a adaNY GdS3
measuring procedures as described in Section 7 and Appendix 3 of the Kamloops TSA SFM Plan. Footnotes

provide some direction and clarification of the documentation and reporting responsibilities. Documentation

YR NBLRZ2NIAYy3I NBfeée 2y ¢2f12Q48 9a{ lIyR tK2SyAE RIGl

Monitoring Responsibility Matrix

Indicators 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

Regional Forester - R DR DR’
Planning &
Development

Planning Forester D'R DR D2R R D° D°R

Area Supervisor D D D DR

Woodlands Staff D

IS Manager R D D DR DE DR R D%R

Development Group D* D°

TSA wide reporting R

D: Document ¢ comments, reviews, results of reviews or inspections, plans etc

R: Report ¢ provide monitoring report information

1 Document during development/amendment of the Forest Stewardship Plan

2 Document during SP development

3 Obtain known Red-listed wildlife locations from CDC

*Document any Red-listed wildlife species noted during planning or development

9y adzNB ¢2f12Qa aidN)I i§S3IASa | NRsultsforad JoRkdpedfigissues (G KS G NE
® Document all actions related to targets 12 a, b, & ¢

" Review DM determinations and violation tickets

8 Consult the area supervisors to determine if Tolko is meeting the objective

7OL Ko TN Woodlands, Heffley Creek SFMdn i January 2008 14
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Indicators 16 17 18 19 20 21 22 23 24 25 | 26 27 28 29 30

Regional Forester - DR DR DR R D | DRY DR
Planning &
Development

Planning Forester R R DR™ | DR | D®

Area Supervisor

Woodlands Staff D° D D¥?

IS Manager DR DR

Development Group D D D*

TSA wide reporting R R R R

°Report working relationships

“Document and report Target 27a

1 Document and report Target 27b

2Document all actions related to targets 28a &b
3 Document research activities

Appendix 4: Summary of Publicly Developed Values, Objectives,
and Indicators

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

Appendix 5: Summary of Certification Status

Tolko Industries Ltd., TN Woodlands, Heffley Creek received a Certificate of Registration to the ISO 14001
Standard on July 20th 2001 based on an independent third party audit. The registration covered the
OYBANRYYSyYylGlt alylF3aSYSyid {@aidSy I LILX Adkbhastcdtinie@ ¢ 2 f
to retain this certification.

Tolko has been an active participant in the Kamloops TSA Canadian Standards Association (CSA) Sustainable
C2NBad alyl3aSySyid 6{cCcauv LINRBOSaa aiyOS A0Qa AyOSLIN
since 2000. In 2002 Tolko engaged independent auditors from Quality Management Institute (QMI) to audit

the division against the CAN/CSA Z809-1996 standards. Following a successful audit Tolko became registered

to the Standard in July 20, 2002. In 2005 QMI complSG SR | NBOSNIAFAOF GAZ2Y | dz
continued conformance to the standard.
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INDUSTRIES LTD.



Appendix 6: DFA Land Base and Forest Cover
Gross landbaséHa)

Non Forest Streams /
19% Lakes /
Wetlands
4%
Timber
Harvesting Parks /
Land Base Protected

Areas / OGMAs
13%

51%

Other Non
Contributing
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13%

Age clasglistribution¢ THLB (Ha)

30% -

25% 1

20% 1

15% -

10%

5% -

0% -

S PP L LS

YN NN b‘Q@Q
%0,1}9,6\,%\;\/ Vo9
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N
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Tree species and maturibgcurrence (Ha) THLB

45%

40% -
35% -

Occurrence

10% A
5% -

30% -
25% -
20% -
15% A

O Immature
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0%
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Mature volume by speciesTHLB
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3,000
2,000

Volume ('000s m3)

1,000
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Appendix 7: Sustainable Resource Management in BC
(Determination of AAC)

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

Appendix 8: Parking Lot

Refer to the 2008 Sustainable Forest Management Plan for the Kamloops Timber Supply Area.

Appendix 9: Thompson Nicola Woodlands, Heffley Creek SFM
Plan Defined Forest Area Map
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Appendix 9 -- Tolko Industries Ltd. Defined Forest Area Map

JOLKO

INDUSTRIES LTD.

Thompson Nicola Woodlands
Heffley Creek Operations

SFM

Defined Forest Area
Legend

D Tolko Operating Area

m Silviculture Responsibility Only

D MoF Districts

Private Land
E Parks and Protected Areas

L Woodlots

—— Bill 28 Takeback

Kamloops Timber Supply Area

Jan. 2006
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